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WHY ARE WE DOING A
PRESENTATION ON THE
ENVIRONMENT
FINANCE NEXUS?
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v'To demonstrate how P2 & good environ-
mental performance can add value to
a company’s financial performance.
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v' To show how your firms environmental
portrait impacts on the core financial
services available to you.
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“Sustainability versus profitability
Is a false choice!”
Joel Makower, GreenBiz.com
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WHO ARE THE STAKEHOLDERS?

Competitors
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CORE FINANCIAL
SERVICES & RISK
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Commercial Banking

» Traditionally Risk Aversion
» Risk Profile Clients Assets
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Insurance Underwriting

» Traditionally Risk Adoption
> Historical Risks
> Present & Future Risks
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Investment Community
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» Traditionally Risk Maximization
» Investors can be anyone
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CORE SERVICES RESPONSE

TO ENVIRONMENTAL
CONCERNS
TO DATE

Commercial Banking
» Increased Scrutiny

Insurance Underwriting

» Asbestos Lawsuit Litigation Costs

» Pollution Exclusion Clauses

» Env'tl Impairment Liability (EIL) Policies
» Cleanup Cost Cap Insurance Policies

Investment Community

» “Triple Bottom Line”
» Screening Tools & SRI Growth
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G: P2 BENEFITS

lability &!

ckages — e.g.Cooperative Bank —
pany can be as high as 30%
dard interest rates

2.0% below market

“There is -corporate fiduci evaluate risks —
which includes the ‘curren lance sheet risks’.”




How CAN P2 H P WITH LENDER LIABILITY

egarding responﬁities pertaining to
‘any person who owns or has charge of”
2leased, or who did “cause or contribute to a

0 i) owns or has the
sl,§u.b§tance, or ii) causes

or danger of a
ot owner etc. of property.
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charge, n
or contribute
deposit, or

» Ontario EPA: Liility includes persons who have previously owned or
controlled the source of contami
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An Insurance Provider Perspective:

environmental performance & analysis of risk
influence via policy development

new products to address risk

investors

A Facility Perspective:

difficult & expensive to offset risk
insurance data used by investors
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An Insurance Provider Perspective:

“Lloyd’s of London, the oldest insurance market in the world, urged its
members to start taking global warming more seriously, by increasing
prices to avoid being swept away in a sea of future financial claims.” ;f

“Insurers should cease to base risk premiums on historical data & do more
to look ahead & factor in scenarios connected with climate change.”

“It was time for insurers to stop treating climate change as a peripheral
field of work and to put it at the centre of their operations.”

Source: Guardian Unlimited - hitp: /lwww . guardian eo ukiceimatechange/story/0,,1791415.00.html
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has increased since 2000.

urricane season (Katrina, Wil




INSURANCE & CLIMATE CHANGE

What Does This Mean For P27

» Help to limit business interruption due to catastrophes.

» Can limit envt’l damages & liability due to catastrophes.
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a report on climate change & investment strategy — a first of it's
kind statement from a mainstream US investment firm that CO,
. emissions should be treated as a business risk!

Provides detailed analysis of firms that are risky & firms that -
can be expected to benefit from measures to reduce CO,
emissions & are thus good investments.
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ENVIRONMENTAL PERFORMANCE INDICATORS

& P2
v Disclosure of Envt’l Policies v" Nondisclosure of Envt’l Policies
v Proactive Envt’l Management v' Environmental Violations
v’ Pollution Prevention Initiatives || v" Environmental Emergencies
v’ Raw Material Efficiency v' Flagged Industry e.g. Pesticides
v' Recycling/Reusing v' Greenhouse Gas Producer
v Elimination of Waste Streams v' Supply/Use ODS
v' Emission Reductions v' Adverse Environmental Publicity
v" Environmental Products v' Reputational Controversies
v' Toxic Release Reductions v" Non-Envt’ly Friendly Products
v' Energy Efficiency v" Increasing Emissions & Spills
v' Good Compliance History v' Toxic Use & Releases
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The web site, www.sri
funds do as well as or

" The Domini
cial

the S&P 500.

In Canada, we have the
~selected on social re



SUMMARY
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» The activities of companies are more
closely scrutinized by stakeholders.

> Stakeholders will attempt to influence
companies to have better environmental
performance.
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> P2initiatives improve the environmental
portrait of a company.

> Reputation/Image Risk associated with
poor environmental practices can
translate into financial loss.
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> Eco-leaders and eco-innovators will
have the competitive edge.
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